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SUBJECT: HANDBAGS AND FOOTWEAR - REDUCTION IN ICM AND IPI 
CREDITS 

1 . AS EMBASSY AWARE THE GOB AGREED DURING SIMON-SIMONSEN 
MEETING LAST MAY TO UNDERTAKE A STAGED ELIMINATION OF ICM 
AND IPI CREDITS FOR HANDBAG EXPORTS AS THE CONDITION 
FOR TREASURY'S EXERCISE OF A WAIVER OF COUNTERVAILING 
DUTIES ON THAT ITEM. THE SECOND STAGE REDUCTION AS AGREED 
AT THE MEETING IS A FOUR PERCENT REDUCTION IN THE ICM 
CREDIT COUPLED WITH A FOUR PERCENT REDUCTION IN THE IPI 
LIMITED OFFICIAL USE 
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CREDIT BY JANUARY 1. 1977. DORNELLES INDICATED INFORMALLY 
TO SUCHMAN SOME WEEKS AGO THAT SUCH REDUCTION WILL TAKE 
PLACE. HOWEVER, IN VIEW OF INTEREST EXPRESSED BY DOMESTIC 
INDUSTRY REPRESENTATIVES WHO HAVE A CONTINUAL DESIRE TO 
OBTAIN A CONGRESSIONAL OVERRIDE ON THE THE WAIVER.AS WELL 
AS STRONG POSSIBILITY THAT INCOMING TREASURY OFFICIALS 
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MAY BE ASKED QUESTIONS RET. A TING TO THIS ACTION AT CON- 
FIRMATION HEARINGS, WE WOULD APPRECIATE OFFICIAL CONFIRMA 
TION FROM GOB THAT THE JANUARY 1, 1977 REDUCTION WILL TAKE 
PLACE AS ORIGINALLY PLANNED. 

2. IN ADDITION, WE WOULD APPRECIATE GOB CONFIRMATION THAT 

THE ICM CREDIT FOR FOOTWEAR EXPORTS WILL BE ELIMINATED BY 
JANUARY 1, 1977, AS AGREED IN SIMON-SIMONSEN MEETING. 

3. DETAILS OF AGREEMENTS ARE CONTAINED IN EXCHANGE OF 
LETTERS BETWEEN SIMON AND SIMONSEN DATED MAY 11, 1976. 

WE ASSUME EMBASSY HAS COPIES. 

ROBINSON 


LIMITED OFFICIAL USE 


NNN 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 


Message Attributes 


Automatic Decaptioning: X 
Capture Date: 01 JAN 1994 
Channel Indicators: n/a 
Current Classification: UNCLASSIFIED 

Concepts: FOOTWEAR, COUNTERVAILING DUTIES, TRADE AGREEMENTS 

Control Number: n/a 
Copy: SINGLE 
Draft Date: 29 DEC 1976 
Decaption Date: 01 JAN 1960 
Decaption Note: 

Disposition Action: RELEASED 
Disposition Approved on Date: 

Disposition Authority: buchantO 
Disposition Case Number: n/a 
Disposition Comment: 25 YEAR REVIEW 
Disposition Date: 28 MAY 2004 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1976STATE312871 

Document Source: CORE 

Document Unique ID: 00 

Drafter: RSELF:JH 

Enclosure: n/a 

Executive Order: N/A 

Errors: N/A 

Film Number: D760475-0667 
From: STATE 
Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1976/newtext/t1976126/aaaaaepp.tel 

Line Count: 75 

Locator: TEXT ON-LINE, ON MICROFILM 
Office: ORIGIN TRSE 

Original Classification: LIMITED OFFICIAL USE 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 2 

Previous Channel Indicators: n/a 
Previous Classification: LIMITED OFFICIAL USE 
Previous Handling Restrictions: n/a 
Reference: n/a 

Review Action: RELEASED, APPROVED 
Review Authority: buchantO 
Review Comment: n/a 
Review Content Flags: 

Review Date: 14 JUL 2004 
Review Event: 

Review Exemptions: n/a 

Review History: RELEASED <14 JUL 2004 by CunninFX>; APPROVED <28 OCT 2004 by buchant0> 

Review Markings: 

Margaret P. Grafeld 
Declassified/Released 
US Department of State 
EO Systematic Review 
04 MAY 2006 


Review Media Identifier: 

Review Referrals: n/a 
Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
Secure: OPEN 
Status: NATIVE 

Subject: HANDBAGS AND FOOTWEAR - REDUCTION IN ICM AND IPI CREDITS 
TAGS: ETRD, BR, US 
To: BRASILIA 
Type: TE 

Markings: Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 



